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FRINGE BENEFIT ALLOCATION PROCESS IN PEOPLESOFT:

A method for calculating the extramural fringe benefit had to be developed in PeopleSoft.   After reviewing all of the components for this calculation we have determined that a series of allocation rules would be the best approach.  The indirect cost allocation should not be run until these allocations have been posted.


TREES CREATED 
We created an Account and Fund tree that will be used in the allocation rule.  Whenever you will be including multiple chartfield values in an allocation rule it is easier to define a tree and refer to the tree nodes versus listing each chartfield value individually.  When new values are added to the SFS, updating the tree will be the only maintenance required.  Since the rules are linked to the tree, changing the tree updates the rules.  If you build the values directly into your rules, each time a new one is added you will need to open each rule and update it with the new value.


· ACCOUNT 
Created the following shared ACCOUNT TREE [SHARE_GRANT_FRINGE] [image: image11.png]Perform Allocations - Proces:
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Created a shared FUND TREE [SHARE_GRANT_FB_FND].


Note:  Some of the funds listed may not be applicable to your business unit.  It will not hurt to include funds a business unit does not use since they will have no activity in that fund. 

As you will see later in this document, this tree will not be able to be used by business units who intend on using a separate POOL organization value for each fund.  In order to use a separate organization based on fund, a separate allocation rule for each fund will need to be created. 

ALLOCATION SPECIFICS:

A group will be created linking all your allocation rules together.  This group will be processed once a month based on that months activity.  A journal will be created for each rule with the last day of the respective accounting period.

For this process we will be using an allocation type referred to as “COPY”.  This allocation copies the amount from the pool to the target and offset after applying a specified percentage.  For this allocation each salary group has a pre-defined percentage.  Given this, we will need an allocation rule for each salary group in order to logically link the given salary group accounts to their respective %.  If all the salary groupes used the same percentage, we could use one allocation.
POOL [What to Allocate?]

RATE – The rate is determined by the salary group.  Since each salary group has a different rate a separate allocation rule will need to be developed.  Keep in mind you can run all of the rules with one batch job.  Given that the number of rules is meaningless.  Once the rules are set up there is little maintenance.

ACCOUNT – A node from the SHARE_GRANT_FRINGE i.e. CLASSIFIED

FUND         - The FRINGE_ALLOC_FUNDS node from the SHARE_GRANT_FB_FND 

Using tree nodes vs detail values will limit future maintenance on your rules.


TARGET [What will the Debit be?]    






                  


ACCOUNT – For classified it would be account 1979 [Classified Fringe]


ALL OTHER CFIELDS – Inherit the same value as the original POOL


OFFSET [What will the Credit be?]









ACCOUNT – For classified it would be account 1979 [Classified Fringe]


DEPTID – Pool Organization.  This was previously given to Ernie by core team members.
Note:  Some business units will need a different DEPTID POOL based on the fund.  The easiest way to accommodate this would be to create a separate rule for each fund.  For example if UWPLT has CLASSIFIED expenses in fund 133 and 144, they would need a rule called CLASS133 and CLASS144.  The pool in the CLASS133 rule would be FUND 133 only vs all funds in the SHARE_GRANT_FB_FND tree.  By breaking them into separate rules you can define a different OFFSET deptid for each.  The same logic applies to those business units who need a separate fund and program in the offset depending on the fund from the pool.  They would need a separate rule for example CLASS1331, CLASS1312, CLASS1333, etc…, where the last character represents the program. 

PROJECT_GRANT – Use the default project grant called FBCLEAR
ALL OTHER CFIELDS – Inherit the same value as the original POOL


How do we handle the cash offsets?

As explained above the target [DB] and offset [CR] are booked to the same account.  To get the offsetting DB and CR to cash you simply create a mirror allocation rules.  Meaning you copy the rule and change the rate to a negative %, and change the TARGET and OFFSET to account 6100.  In summary for every allocation rule you will have one for the expense account and one for the cash, resulting in two separate journals.  We have used this method for the indirect cost related to project grants with much success.

PUTTING IT ALL TOGETHER:

This next section will give you print screens of the allocation rule.  Please refer to the trees in the above section.  At the end of this document we will discuss possible naming standards.

The following rule is related to CLASSIFIED for MIL.  This rule reflects the expense portion.  We will point out the differences between the expense rule and the cash rule in each print screen below.
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POOL – 2nd piece of criteria
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TARGET - Debit



OFFSET – Credit



JOURNAL OPTIONS:


ALLOCATION GROUP:

The following is a print screen of the allocation group.  The group is what is chosen at the point you run your allocations.
PROCESSING THE ALLOCATION:

The following panel is where the allocation process group FRINGE_BEN is invoked: 

Here’s a small example of the entries created from running the allocation.  Note this example shows the CLASSIFIED allocation.  One journal was produced for the expense portion FX-CLA001, and another journal was produced to reflect the cash portion FX-CLA002.  These journals are mirror images of each other.

	Journal
	Jnrl Date
	
	Acct
	Prj/Grt
	Fund
	Org
	Prog
	Amount
	

	                     Entries Created from the Expense Allocation
	
	
	
	

	FX-CLA0001
	2000-07-29
	
	1979
	133CB90
	133
	124000
	4
	450.50
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133CD07
	133
	345000
	4
	110.96
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133CF75
	133
	345000
	4
	706.94
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133CJ66
	133
	345000
	4
	229.55
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133CW17
	133
	345000
	4
	104.02
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133DD36
	133
	345000
	4
	154.65
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133DH22
	133
	345000
	4
	11.13
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	133DH23
	133
	345000
	4
	89.61
	Target

	FX-CLA0001
	2000-07-29
	
	1979
	FBCLEAR
	133
	989999
	4
	-1,857.36
	Offset

	                     Entries Created from the Cash Allocation
	
	
	

	FX-CLA0002
	2000-07-29
	
	6100
	133CB90
	133
	124000
	4
	-450.50
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133CD07
	133
	345000
	4
	-110.96
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133CF75
	133
	345000
	4
	-706.94
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133CJ66
	133
	345000
	4
	-229.55
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133CW17
	133
	345000
	4
	-104.02
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133DD36
	133
	345000
	4
	-154.65
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133DH22
	133
	345000
	4
	-11.13
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	133DH23
	133
	345000
	4
	-89.61
	Target

	FX-CLA0002
	2000-07-29
	
	6100
	FBCLEAR 
	133
	989999
	4
	1,857.36
	Offset


SHORTCUTS:
Once you set up one of the rules you can use the COPY ALLOCATION process to create additional ones.  I would recommend creating 1 rule and testing it out.  Once this rule is golden use it as a basis for your other rules.  By using the copy command you limit your chances for error.

Here is an example of the PROCESS COPY option:


SUGGESTED NAMING STANDARDS
	BU’s with 1 pool Org code
	BU’s with a different pool Org for each fund
	BU’s with a different pool Org for each fund / prog

	UNCLASS
	UNCL133
	UNCL133_1

	UNCLASS$
	UNCL133$
	UNCL133_1$

	
	UNCL144
	UNCL133_2

	
	UNCL144$
	UNCL133_2$  

	
	
	…etc. – one for each program

	
	
	UNCL144_1

	
	
	UNCL144_1$

	
	
	UNCL144_2

	
	
	UNCL144_2$

	
	
	…etc. – one for each program



	UNDERGRAD
	UGRD133
	UGRD133_1

	UNDERGRAD$
	UGRD133$
	UGRD133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	CLASS
	CLAS133
	CLAS133_1

	CLASS$
	CLAS133$
	CLAS133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	LTE
	LTE133
	LTE133_1

	LTE$
	LTE133$
	LTE133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	RESASSOC
	RASSOC133
	RASC133_1

	RESASSOC$
	RASSOC133$
	RASC133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	POSTDOC
	POST133
	POST133_1

	POSTDOC$
	POST133$
	POST133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	GRADASST
	GRAD133
	GRAD133_1

	GRADASST$
	GRAD133$
	GRAD133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	
	
	

	STUDENT
	STU133
	STU133_1

	STUDENT$
	STU133$
	STU133_1$

	
	…etc. – one for each fund
	…etc. – one for each fund/prog combination



	
	
	


Other chartfields not shown:





DEPTID – FROM POOL





FUND_CODE – FROM POOL





PROGRAM_CODE – FROM POOL





PROJECT_ID – FROM POOL





Rate – would be negative –44.5


 in cash allocation





Other chartfields not shown:





DO NOT INCLUDE PROJECT GRANT 





DEPTID – POOL ORG GIVEN TO ERNIE.   I.e. UWMIL is equal to 989999


FUND_CODE – FROM POOL


PROGRAM_CODE – FROM POOL


PROJECT ID.  – FBCLEAR [generic project grant code]





For those business units requiring a different ORG / PROGRAM for the offset based on the fund from the pool will need to specify the fund here vs using the all inclusive tree node.  





The id mask indicates what the JRNLID will begin with.





The cash rule will be called�FBCLASS$





The ACCOUNT would be 6100 in the cash rule





The ACCOUNT would be 6100 in the cash rule





So far we have only set up the CLASSIFIED AND UNCLASSIFIED rule for the UWMIL.  Once we  create the others we will add them to this group.  Each month UWMIL will run the FRINGE_BEN allocation rule. It may seem like a big task at first setting up all of the rules, but once they are set the number of rules is meaningless since you one all of them in one batch job.





The as of date determines what accounting period is used in the allocation.  You can use any date within the accounting period you are processing.  For example if you were running this for PER1 2001, you could use any date between 7/2 – 7/29.  The journals  will be created with a journal date equal to the last day of the period as indicated in the JOURNAL OPTIONS portion of the rule, regardless of the date you use here.





In this example we are copying FBCLASS to FBLTE.  Once the process completes we will open FBLTE modify applicable fields such as  the POOL ACCOUNT node and RATE, the TARGET/OFFSET account code.





Part 1





Part 2





Free form field
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