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PeopleSoft closing rules are designed to bring forward inception to date balances to period 0 of the next fiscal year.  The underlying assumption to the Year-End closing process is that ALL BALANCE SHEET ACCOUNTS [assets, liab, equity] are carried forward as an inception to date amount to the same account [i.e. 6100 to 6100, 7100 to 7100, 8720 to 8720].  Income statement accounts are zero’d out to fund equity.  The rule is used to define how you want to close your INCOME STATEMENT ACCOUNTS to fund equity.  For example you can choose to close all your project grant accounts to account 8701 and all non-project grant accounts to account 8700.  The rule is flexible enough for you to decide how you want to distribute your revenue and expenses to fund equity.  The rule is also flexible enough to allow you to bring forward income statement account balances as inception to date if you so choose.

The following questions were raised at the year-end close team meeting:

Facts about period 998:
· Time spans which are used to determine what accounting periods get included on reports have a check box which allows you to easily include period 998.  

· It does not matter what journal date you use when entering a 998 journal.  You must define the ADJUSTMENTS YEAR in the ESTABLISH BU / LEDGERS FOR A UNIT / DEFINITION panel.  This is what controls which year the journal is posted to.  

· You can use the EXCEL JOURNAL UPLOAD worksheet to target the 998 period, however you must click on the ADJUSTING ENTRY check box in the header panel prior to editing the journal.


Year End Clearing of Cash Balances in GPR Funds:
· The closing rules are not sophisticated enough to move balances from one balance sheet account to another [i.e. cash to equity].  An alternative to this would be to create an allocation that would move balances from one account to another.  I would recommend doing this in the first period of the fiscal year.

Can you roll forward income statement accounts?  This is a requirement for certain project grants:

· Yes.  You can define what income statement accounts you wish to roll forward in the closing rule.  In addition you can close the equity for these income statement accounts to a separate fund equity account so they are not lumped in with non-project grant amounts.

The following is an example of a complicated close.

PROJECT GRANT TREE [NAMED TEST]:

ALL

------TEST

----------AAA
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The sum of period 0 will be equal to the net income

from all the INC STMT accts you choose to roll forward.

This is because you are closing the net income

6,000.00

to equity and rolling the balance forward.
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Here are the results of running the year end close using the above rule:



Used account 6140 just to prove that these income statement accounts would be closed to 6140 vs 8700.





THE SUM OF PERIOD 0 WOULD net to zero if you did not roll forward income statement accounts.
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