Asset Management Tips

University of Wisconsin System - Shared Financial System Project

Problem Prevention Tips:

· Budget Years/Periods cannot be mixed within an asset or processing problems will result.  Thus adjustments and transfers may require year adjustment in the ChartField rows.

· The number of ChartField strings per asset must be limited to a maximum of two.  The AM module is not programmed to handle more than one ChartField string (cost row) on a reliable basis until the release following 7.5.  Use parent-child relationships to assign more than two ChartField strings. 

· Edits to prevent ETI Accounting Dates from being placed in closed accounting periods are nonexistent or ineffective.  Asset Express Add does not prevent ETI Accounting Dates from being entered into the most recent closed asset period.  Lease additions have no date edits.  No depreciation or lease payment journal entries are recorded for the closed periods.

· Make sure you clean up after combo-edit errors.  To cure a combo error an asset transfer is necessary.  

· Abandonment is the agreed upon sole retirement disposal code that may be used.  Due to the debit and credit accounts being identical depreciation calculation / accounting entry processes error out if “trade in or retirement for sale” disposal codes are used.  Reason for retirement can be entered in the reference code field on the second retirement panel.

· Be sure to save and run depreciation calculation after each ChartField and cost change in Asset Adjust/Transfers since unbalance accounting entries will result.

· To change asset life, use the asset book definition panel general 2 and remember to verify the ETI dates.  You should not change the profile after original asset save.  Profile changes do not change the depreciable periods.  All leases in which lease periods do not equal depreciable life, the asset life must be changed at book definition

· Review ETI date propriety by scanning Transaction Date & Accounting Date list at Manage Assets – Inquire – Open Transactions.  Narrowing parameters such as limiting asset ID to groups of 100 will be necessary.

· Before running depreciation close [AMDPCLOS], make sure no open transactions are pending.  To verify, go to Manage Assets – Inquire – Open Transactions.  Enter AM-BU & pending depreciation then OK. Enter AM-BU & pending distribution then OK.

· Depreciation close [AMDPCLOS] rerun works only if journal generator and ‘use’ close accounting period have not been done.

· Do not rely upon cost amounts in AM acquisition reports for assets that have been adjusted or transferred.

· Do not use ETI accounting dates prior to July 1, 2000 for Phase 2 or July 1, 2001 for Phase 3.

· PS-AM erroneously allows you to save asset additions (lease & purchase) without entering a fund, or organization, which results in unbalanced accounting entries.  

· Use the proper Profile & Category.  Accounting entries fail when lease/purchase tables are reversed.  EQ## Profiles are for purchases.  Lease Profile covers all leases.

· Do not forget to click default profile.  Asset Express Add function allows saving new assets without clicking default profile.  

Other Tips

· New users may receive this error message upon saving an Express Add Asset “Save edit error.  Correct highlighted fields if any, and unhighlighted field: Record PRCSRUNCNTL, Field RUN_CNTL_ID”  This problem happens because the user has never run a process.  To resolve the issue complete the new user checklist or add a new process, ALLJOBS, and run Depreciation Calculation to the PSUNX server and file. 

· The AJL080 nVision report in the journal detail workbook tab with 4% account parameter may be beneficial for determining what asset expenditures are in the actuals ledger.

· Some reports are under an AM tab in the nVision workbook and in query with a UW_AM_(prefix).

· ETI accounting dates cannot be backed into closed asset periods.

Adding Parent-Child – Parent has asset cost

· Before saving an Asset ExpressAdd, assign the asset as a parent in the options section of the General 2 panel.  This is the only opportunity to assign a cost value parent.

· To assign children to a parent go into Use Asset Basic Information General Info 1 and change the parent/child field from none to child.  Now select the appropriate parent from the newly visible list box and save.  Setting an asset as a parent in this panel does not make it available to the parent list.

Adding Parent-Child – Parent has no asset cost

· Follow Use Asset Parent Assets Add and give the asset an appropriate ID and description.  The next asset number is not operable in this panel.

· To assign children to a parent go into Use Asset Basic Information General Info 1 and change the parent/child field from none to child.  Now select the appropriate parent from the newly visible list box and save.

Initial Asset Load Options:

Option 1 ( Do not enter PDP (prior period depreciation) from prior system.  

· PS-AM will calculate all PDP.  

· Transaction Date = Acquisition Date = Depreciation In Service Date.  07/01/1950 is the earliest allowed Transaction Date. Acquisition dates can be earlier than 1950.

· Accounting Date = Cut off date between booking PDP in production & depreciation expense starting.  

· Use depreciation calculation type life to date that can default from the profile.   

· Option 1 has less data entry & less risk for errors.

Option 2 ( Enter accumulated depreciation in Express Add.  

· Transaction Date = Accounting Date = PDP entered cutoff date.  

· Change defaulted Acquisition Date & Depreciation In Service Date to = purchase date.  

· To emulate prior depreciation methodology make the depreciation in service date = to the first fiscal day of the purchase year.

· Use depreciation calculation type remaining value that can default from the profile.

· Assuming old asset listing has fiscal year end 2000 accumulated depreciation, enter old assets with 7/1/2000 phase 2 - 7/1/2001 phase 3 accounting date.  Close July and Aug to GL.

· Option 2 provides net asset totals closer to the previous system.  

Entering Old & New Capital Leases:

· Only Option 1 style entry of having PS-AM calculate prior depreciation works PS-AM because ignores PDP entered when calculating PDP.

· Transaction Date = Acquisition Date = Depreciation In Service Date = Lease Inception Date 
· Accounting Date = Cut off date between booking PDP (prior depreciation) in production & depreciation expense starting.

· Depreciation periods default from the lease term, not the estimated life or profile.  If the depreciable life does not equal the lease term, you must go to Asset Book Definition and adjust the depreciable life before running depreciation calculation.  This applies to new leases also.

· Transaction Date drives the lease payment schedule inception date.  

( Changing the lease inception date at Use-Asset Leases does not change the payment schedule. 


( No lease payment entries are made for closed asset management periods.


Example: 

· Copier lease inception date and in service date = 01/01/2000 

· Currently in accounting period 1 of fiscal period ‘2001/July 2000 = period to be closed next

· Copier depreciable life  = 60 months/periods

· Copier lease life = 48 month/periods

At Use - Lease ExpressAdd
· Enter 01/01/2000 for Transaction Date & 07/01/2000 for Accounting Date and use Lease Profile.

· Enter lease term = 48 periods = life of lease payments.

· This defaults into the depreciable life under Asset Book Definition.

· Enter estimated life = 60 periods. 

· This is used only for calculating capital vs. operating leases.

· Enter implicit interest rate and payment schedule AA ID.

· Enter either minimum rental payment or cost on the Cost Info tab and PS-AM will calculate the opposite field.

( Many other Lease Term field entry options are available.  This is a common entry example.

· Enter ChartFields on Cost Info tab.  Do not enter accumulated depreciation amount.

· Click calculate, review and save. 

At Use - Asset Book Definition – General 2 tab (easiest to leave saved Lease ExpressAdd panel open)

· Correct the use life (depreciation periods) if asset life differs from lease term. 

( This step applies to all capital leases.
( This entry adds a new transaction ID labeled book adjustment.

At Use – Asset Basic Information, Enter remaining physical attributes

· General Info 1, Enter Asset Class

· Location, Enter Location

· Custodian, Enter detail location in name format (Ivy,Hall room 222)

· Note no leased asset values can be entered in the Acquisition Detail 1, 2 & Capitalize panels.

· Now, you may run Process Deprecation Calculation and Process Accounting Entry Creation. 

( The Deprecation Close process creates the lease payment entries.

( If the Transaction Date & Accounting Date are in a closed asset period, asset and depreciation entries are correct, but lease payments are not made for the closed period.

Primary AM Tables

· ASSET  [1]

· BOOK   [1]

· COST    [1]

· DEPRECIATION   [1]

· DIST_LN

· OPEN_TRANS

[1] indicates these tables populate the DIST_LN table.

Secondary AM Tables

· ASSET_ACQ_ DET

· ASSET_LOCATION

· RETIREMENT
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