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THE UNIVERSITY OF WISCONSIN SYSTEM

Request for

State Building Commission Action

March 2006

1. Institution:  The University of Wisconsin-Platteville

2. Request:  Requests authorization of $18,700,000 Program Revenue Supported Borrowing to purchase Southwest Hall upon completion as stipulated in the purchase option of the lease agreement; and requests $1,300,000 in Program Revenue Supported Borrowing to purchase the movable equipment to furnish the building.  The project was enumerated in the 2005-07 Capital Budget at $20,000,000 Program Revenue Supported Borrowing.

3. Description and Scope of the Project:  Approval of this request will permit acquisition of the newly constructed 151,500 GSF, 380-bed, Southwest Hall building.  Included in the building purchase is a 12-stall surface parking lot, sedimentation basin, and paved fire lanes around the residence hall, all of which are located on Board of Regents owned property.
The six-story residence hall will house 380 students in 95 four-person suites.  Each suite has four single bedrooms, a living room, a dining area/kitchenette, and two bathrooms.  Each of the six floors has a study area.  Public areas in the building include a main desk, lobby, multipurpose room, laundry room, and community room with vending area.  A resident director apartment and other management/operational support space is included in the building.  Residents of the new hall will receive their main food service at Glenview Commons, located on the UW-Platteville campus.
4. Justification for the Request:  This project is required to support growth in the student population from 5,800 to 7,800 students starting in 2005 and reaching 7,800 students in 2011 through the Regent approved Tri-State Initiative.  The nine existing residence halls (constructed from 1961 to 1969) are inadequate to meet current and future needs and are currently operating at overflow capacity, housing 2,400 students in spring of 2004.  The campus currently has a 320-bed deficit in supplying housing to freshmen and sophomores. No existing residence hall will be replaced by this project.  Southwest Hall will be ready for occupancy in August 2006.
Through a State of Wisconsin Request for Proposals (RFP) process, Platteville Partners LLC was selected to design and build a new 380-bed residence hall on university-owned property at the UW-Platteville campus.  It was anticipated in the RFP that UW-Platteville would seek to purchase the facility upon completion.  The rental cost would be $1.694 million the first year for a total annual rental and operating cost of  2.042 million.  The lease cost would be increased by 2-1/2 percent annually.  It is anticipated that annual debt service will be less than lease costs.

The purchase option price in the lease was $17,650,000.  In November 2005, additional sitework and change order expenses totaling $561,858 were added to the purchase price of the project.  These were approved by the campus and the DSF project manager.  DSF project management expense is $353,000.  The adjusted project cost is $18,564,858.  Sitework and change order expenses are as follows: 
	sitework
	$225,325

	windows solar ban upgrade
	            12,482

	ceramic tile                             
	    65,000

	door security-card readers
	            92,480

	roof structural steel
	            17,020

	additional electrical outlets
	         524

	shower lights
	    35,097

	occupancy sensors
	            20,000

	insulation-mineral wool 
	              3,779

	waterproofing steam tunnel
	      7,449

	colored mortar
	              5,040

	electric water heater
	            21,131

	steam tunnel extension
	            20,785

	medium voltage cable
	            35,745

	Total Sitework/Scope Changes
	        $561,858


UW-Platteville received bonding authority in the 2005-07 Capital Budget to purchase the building.  UW-Platteville student housing revenues will pay the net lease rent plus operating and utility costs.  The building will be connected to campus heating and utility systems by a separate project.
5. Budget:  Facility purchase not to exceed $18,700,000 and other fees and equipment of approximately $1,300,000.  The debt service will be financed with housing revenues.
6.
Previous Action:
June 2004
Granted authority for the private development of a new Suite Style Residence Hall on the UW-Platteville campus under the terms of a land-use agreement.

February 2005
Granted authority to: a)  permit Platteville Partners LLC to construct an additional student housing project on land owned by the Board of Regents on the UW-Platteville campus under the terms of a land use agreement, and b) lease the 141,600 leasable square foot residence hall from Platteville Partners, LLC.

March 2005
2005-2007 Capitol Budget Recommendation: full commission recommended that the UW-Platteville New Residence Hall Platteville be enumerated at $20,000,000 Program Revenue Supported Borrowing. 
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