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THE UNIVERSITY OF WISCONSIN SYSTEM

Request for

State Building Commission Action
February 2006
1. Institution:  The University of Wisconsin-Madison

2. Request:  Requests authority to purchase the Newell J. Smith residence hall and property located at 35 North Park Street; the parking ramp at 21 North Park Street; and, the fleet/garage facility at 27 North Charter Street at a total cost of $46,832,245 ($37,567,790 Program Revenue Supported Borrowing-Housing and $9,264,455 Program Revenue Supported Borrowing-Transportation), as stipulated by the purchase option in the lease for the land and/or improvements.
3. Description and Scope of the Project:  Approval of this request will permit acquisition of the newly constructed 162,000 GSF, 425 bed, Newell J. Smith residence hall; the 335-stall parking ramp, as well as the relocated Physical Plant fleet/garage building. 
The building is a six story residence hall includes 245 resident rooms, a residence life apartment, staff offices, faculty offices, and space for out of classroom learning activities. Also included are laundry facilities, study space, and a small food service market.  The residence hall landscaping incorporates the adjacent East Campus Pedestrian Mall and city bike path and as well as drop-off/pick-up traffic, recreation and open space needs.
The parking ramp accommodates visitor and short-term parking on the first level.  Permit and special event parking are located on levels two, three and four.  Access and egress are provided from both North Park and Murray Streets with an enclosed loading dock and building services located off Murray Street.

The 15,000 GSF fleet/garage replacement facility constructed on North Charter Street consists of 15 vehicle bays, three enclosed offices, two open work areas, a customer waiting area, and a staff break room.  

4. Justification of the Request: The Building Commission approved a ground lease, with options to purchase, with Park Street Properties I, LLC to construct the residence hall, parking ramp, relocated fleet/garage facility as well as an office building in 2004.  The purchase option prices were specified in the lease through 2012 and were negotiated by the state, the university and the developer.  

The program revenue components of the development - the residence hall ($37,567,790), parking ramp and fleet/garage facility ($9,264,455) - were included as part of the 2005-07 capital budget, with the intent of exercising the purchase option upon occupancy in July 2006.  Purchase of the office building will be requested by UW-Madison in a future capital budget.
The Division of University Housing’s business plan is premised on purchasing the residence hall in 2006.   By purchasing the property, the debt service will stabilize the student housing rates for this hall and will allow continued implementation of the Division’s Residence Hall and Food Service Master Plan. 
5.
Budget:  Purchase Price: $46,832,245.  The debt service will be financed with revenue derived from housing and transportation services.

6. Previous Action:  

June 2004:
(Amended request)  Amendment – The Developer (Boldt) shall bid all work components of the project.


Granted authority to: a) enter into a ground lease with Park Street Properties I, LLC to allow construction of a: 1) 139,000 GSF Office Building and 335 Stall Parking Ramp on UW-owned properties at 13-21 N. Park Street and 8 North Murray Street (garage/fleet site) and 2) 15,000 GSF Garage Facility on a portion of current Parking Lot 51, located at 27 N. Charter Street;

 
b) enter into a lease agreement with owner/developer with options to purchase beginning in 2006 for: 1) a newly constructed 425 bed residence hall located on properties at 29-41 N. Park St. and 101-103 N. Park St.; 2) the newly constructed office building and parking ramp at 13-21 N. Park St. and 8 N. Murray St. 3) the newly constructed garage facility at 27 N. Charter St.

 
c) enable Park Street Properties I, LLC to connect these facilities to the central campus utilities and undertake landscaping and site work on adjacent university property in Murray Street and Murray Mall.

March 18, 2005
Enumerated the program revenue components of the Park Street Development project at a total cost of $46,832,200 program revenue supported borrowing.
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