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THE UNIVERSITY OF WISCONSIN SYSTEM

Request for

State Building Commission Action

June 2005
Project 05F1B

1. Institution:  The University of Wisconsin-Madison

2. Request:  Requests authority to acquire one improved 0.83 acre parcel of land at 1433 Monroe Street, Madison, for a total acquisition cost of $2,131,700 Program Revenue-Cash, including an estimated $4,700 of associated appraisal and closing costs, in accordance with the provision of Section 20.914(1) of the Wisconsin Statutes requiring disclosure of total acquisition costs.  The property value of $2,127,000 is the average of two appraisals of $2,104,000 and $2,150,000.  There is no relocation cost associated with this acquisition.
3. Description and Scope of Project:  Approval of this request will enable purchase of a parcel of land within the campus boundary on the south edge of campus at 1433 Monroe Street in Madison.  It is adjacent to the university owned police facility and will eventually be used to provide additional space for the police.  The property includes a building constructed and occupied by the university credit union in 1971 and expanded in 1987.  An asphalt parking lot abuts the building to the south and west.  The university has been leasing space in the building since 1996 which is currently occupied by university police who will continue to occupy the space.  The university will lease to the credit union space currently occupied by the credit union for up to a year while the credit union constructs a new facility on adjacent property.  Following vacation by the credit union the university will occupy the entire building for approximately four years prior to demolition.  The estimated $116,000 rent revenue from the credit union will be applied to future demolition and abatement costs
Phase I and Limited Phase II Environmental Assessments indicate there is petroleum contamination in groundwater from a previous off-site railroad coal storage facility.  Further investigation indicates minimal presence of other contaminants.  The environmental consultant concluded impacts are minimal and do not pose environmental risk to the site.  The consultant's conservative assessment concluded the Wisconsin Department of Natural Resources may require management of soils if excavated.  There is some asbestos in the building that will require abatement when the building is demolished.  The estimated $50,000 demolition cost and $60,000 abatement cost will be paid from university program revenue cash.
4.
Justification of the Request:  This acquisition will benefit the university by securing a parcel on Monroe Street contiguous to the university owned facility occupied by the UW Police and Parking Lot 16.  The property is within the current campus boundary and was identified in the university’s master plan as a desirable site for future university development and as the optimum location for future expansion of the UW Police department.  The parcel is located directly across Monroe Street from the Camp Randall complex.  Space in the credit union building has been leased by the university since 1996 to temporarily accommodate various academic needs and is currently occupied by the UW Police Department
The parcel to be acquired is part of the total parcel which was the original and main location for the UW Credit Union until constructing its new corporate headquarters at 3500 University Avenue, Madison in 1995.  The credit union property will be divided into two separate parcels.  The credit union will retain a 0.65 acre parcel (Parcel A on map) upon which it will construct a new branch office facility and sell the remaining 0.83 acre parcel to the university (Parcel B on map).  Following acquisition the university will lease building space currently occupied by the credit union to them for continued operation of its branch office for up to one year during construction of their new building on the retained land.  This temporary arrangement during construction also provides parking for credit union operations.

5.
Budget:  Purchase Price:  $2,127,000.

6.
Previous Action:  None.
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