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THE UNIVERSITY OF WISCONSIN SYSTEM

Request for

State Building Commission Action
February 2005
1.
Institution:  The University of Wisconsin–Platteville
2.
Request:  Requests authority under s 13.48(12) Wis. Stats. to: 1) permit Platteville Partners, LLC to construct additional student housing on land owned by the Board of Regents on the UW-Platteville campus under terms of a land use agreement with the Board of Regents and, 2) to lease the 141,600 leasable square foot (lsf) residence hall from Platteville Partners, LLC.  The Board of Regents has authorized the land use agreement.

3. Lease Information:  The lease covers 141,600 lsf of space for the period beginning August 7, 2006, through July 31, 2036, at an annual rate of $1.694 million the first year ($11.96/lsf).  UW-Platteville will operate the facility and pay utilities, maintenance and housekeeping costs estimated to be $348,000 annually ($2.46/lsf) for a total annual operating lease and operating cost of $2.042 million ($14.42/lsf).  The net rent will be increased 2 1/2 percent annually.  The lease includes one 36-year renewal option.  The lease will include an option to purchase at a price of $17, 650,000 upon occupancy, $18,543,000 in the third year, and at market rate thereafter.  Housing revenues will pay all lease, operating and utility costs.
4. Description and Scope of the Project:  Approval of this request will permit Platteville Partners, LLC to construct a 151,500 gross square feet, six-story residence hall on a parcel of land owned by the Board of Regents on the UW-Platteville campus (see attached map).  The residence hall will be available for occupancy by July of 2006 to house 380 students in suite style living units.  Development of the building and surrounding site is estimated to cost $17.650 million for which Platteville Partners, LLC will secure financing from commercial banks.
The UW-Platteville has requested enumeration of program revenue bonding authority in the 2005-07 biennial capital budget to purchase the building.  The building will be connected to the campus heating and utilities systems.
5. Justification of the Project:  This project is necessary to support growth in student enrollments from 5,800 to 7,800 students starting in 2005, reaching 7,800 students in 2011 through the Regent approved Tri-State Initiative.  The nine existing residence halls (constructed from 1961 through 1969) are currently operating at an overflow capacity, housing 2,400 students in spring of 2004.  This project will not replace existing residence halls but will add to the capacity to house Tri-State Initiative students.  UW-Platteville currently allows some junior and senior students to live in university residence halls, and is not able to meet the demand for students seeking residence hall housing.  The new residence hall will accommodate the new Tri-State Initiative students as well as other students seeking university housing.
The Tri-State Initiative enrollment goal for the Fall of 2005 is 200 students.  To date, UW-Platteville has received 315 applicants of which 240 have been admitted and 170 have paid deposits.  

The following table shows the minimal increases in housing rates after occupancy of the new suite style residence hall.

	
	Single Room
	Double Room
	Suite

	Fall 2004
	$2,336
	$3,240
	n/a

	Fall 2006
	$2,445
	$3,396
	$3,600

	Increase
	$109
	$156
	


6. Budget:  An annual lease and operating cost of $2.042 million, housing program revenues.
7. Previous Action:  
May 7, 2004

Granted authority to issue a Request For Proposals (RFP) for the 


Resolution 8836
private development of a new suite style residence hall on the UW-Platteville campus.
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